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September 22, 2015

Ravalli County Board of Commissioners
215 South 4'" Street
Hamilton, Montana 59840
Dear Commissioners,

This letter provides the Hamilton School District's assessment of the pending designation of the "East
Ravalli County, Ravalli County Airport" area as a targeted economic development district (TEDD).
Terry Nelson (Ravalli County Planning Department Administrator) and Julie Foster (Executive Director
of the Ravalli County Economic Development Authority) provided the School Board with valuable
information on the nature of a TEDD and on tax increment financing, which was of great help as we
considered this matter.

While tax increment financing is in effect (a period of at least 15 years but perhaps as many as 40 years),
Hamilton School District taxpayers will not receive the full benefit of development-related increases to
the tax base. However, economic development driven by the TEDD but occurring outside of its
boundaries will likely broaden the tax base enough to offset operating budget increases caused by the
enrollment of additional students. The main risk to the District is the possible need to build or renovate a
school in response to development-driven enrollment increases. Should this happen, District taxpayers
outside the TEDD would bear the entire burden of providing additional school infrastructure, unless the
Commissioners take action to provide part of the tax increment to support this purpose. The severity and
timing of this potential problem will depend upon the rate of economic development (inside and outside
the TEDD) along with when and how quickly enrollment increases occur.
After the expiration of tax increment financing, the net effect of the TEDD on the Hamilton School
District should be positive. Tax relief generated by an increase in the District's taxable valuation (both on
property withinthe TEDD and on improvements to property outside the TEDD) would almost certainly
outweigh the revenue required to support each additional student enrolled. If enrollment increases create
the need for additional classroom space, the cost of financing a school bond could be spread over a larger
tax base and thus reduce the tax impact on individual taxpayers.
In summary, the Hamilton School District Board of Trustees believes that economic development is good
for the District's students and its taxpayers. However, the School Board asks that the Commissioners
take action as appropriate throughout the lifetime of the TEDD to ensure that the District's taxpayers are
not unfairly burdened in the event that enrollment increases resulting from the TEDD require the
improvement or addition of school infrastructure.
Should you have any questions, I would be glad to discuss them with you.

Sincerely,

RECEIVED

SEP 23 201^
Ravalli County Commissioners

David F. Bcdey
Chairman, Board of Trustees
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Ilona Bessenyey
Bitter Root Stock Farm
P.O. Box 496
Hamilton, MT

June 6, 2013
Montana Department of Commerce
Big Sky Trust Fund Program
Community Development Block Grant Program
PO Box 200505
Helena MT 59620-0505
Re: Support Letter and Commitment of Funds
To Whom It May Concern:
I write as the executor of my father’s estate to support Ravalli County’s planning grant
applications to the Big Sky Trust Fund and the Montana Department of Commerce Community
Development Block Grant programs to assist the local government in the creation of the Targeted
Economic Development District (TEDD). My father’s estate has substantial land holdings on the
edge of the City of Hamilton, including the original core acreage of the Bitter Root Stock Farm.
Some of this land would be adjacent to the proposed TEDD, and some of the land is likely to be
included in the TEDD.
My father, and I can report with confidence, his heirs, have a great love for the Valley
and we use the Marcus Daly legacy as a guide for management of our land holdings. Much like
he did when he originally planned the City of Hamilton, we seek a balanced approach to
development of the land. This includes managing our land to preserve the integrity of the Daly
Mansion and its view shed. In the absence of the opportunity to plan in collaboration with the
local municipality for appropriate development and infrastructure, we have borne all the costs of
maintaining the view shed and ensuring the continued integrity of the land. This arrangement is
not sustainable.
The creation of the Targeted Economic Development District provides a level of
predictability through zoning and planning that will help protect our investment in both
conservation and economic development. The family is also committed financially to the success
of the project and will be providing an amount not to exceed $3,500 toward the scope of work
that was submitted via the planning grant applications.
Sincerely,
/s/
Ilona Bessenyey
Executor
Estate of Francis B. Bessenyey
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Rick Fuhrman
commissioners@rc.mt.gov
gwiles@rc.mt.gov; "Julie Foster"
Support for Targeted Economic Development District (TEDD)
Sunday, June 09, 2013 4:01:00 PM

Commissioners
I am writing in support of your work to date for the formation of a Targeted Economic Development
District (TEDD). It is my understanding that in addition to the two applications already submitted, the
Community Block Grant Program requires an explicit statement from the Ravalli County Board of
Commissioners in support of the scope of work.    I urge you to provide the explicit statement required
and the inclusion of the following:

The Ravalli County Board of Commissioners are committed to the scope of work of
this project which includes the adoption of a growth policy for the Targeted
Economic Development District. The Commissioners emphasize that this growth
policy will not be county wide. The growth policy in this project will be created
with the owners of the land in the TEDD and will be adopted at the land owners
request. Thank you for your consideration of this request to support economic
development in Ravalli County.
The establishment of this district will create a degree of certainty regarding future infrastructure and
character of the district which does not exist today.   This will remove some of the uncertainties that
property owners and investors have when they consider making long term investments which can in
turn support economic growth in Ravalli County
Thank you for your consideration of this request.
Best regards,
Rick Fuhrman

